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l. Rearisus Data and slaees This setter cans on fer hearing before the
Virginia Qas 'a'¹4 IXll Soard $hOreaftsr»Soard») at 9s00 a.¹. on July 18, 1995,
Ratliff Sall, seuI'Ihwsst virginia 54ucation 4-H center, hblngden, virginia.

2 ~ heeeSu',SneeSS Nark h. SWarta Of Kay, Cantus Chaneys LOVO and Rises
appeared for Sho Xyplicant) and Sandra B. Riggs, hesistant httornsy Qsneral was
present to adwiss the Soard.

3. miassictien and Notices pursuant to Va. Axis hna. 5 45.1-361.1RL
sss., ths Rea)sd 5;.nds that Kt has '3urlssdicticn ever ths schist setter. Raced
upen the acids)nsso 9rosested hy hypllcant, th ~ Soard also finds that the hyylicant
has (1) ececelscs I dus dlligoncs in conducting a seeroh ef the reasonably
avai.lahle ~ to dote~ ths identity an4 whsssQabouts of gss aad oil
owners, seal cess sss» ¹Lneral owners sad/or potential esssers, i.~., yersoas
identified by RWsil.Leant as havtsng (»Queer» ) er clsisaing $ Cia)ssasst» ) the r)ghts
te ~ NQh)v¹ ie Qas in sll coal sss¹s below the Tiller 5¹a¹ (hereafter
"Cub)est yssssatxssi») in subject Drilling Dnlt underlying ahd ceagsrlssd ef Qssb)sct
Lands) (5) has I lvRI notice to all such parties sc idssstif led (hereafter
se¹el'.i¹es "ysrsc n{~ ) " whether referring to individuals, coryerat iona,
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partnerships, esse ciatLonsc ooccpsaiesg businesses ~ trustee joint ventures or
other loyal «stLCLce) scctitlsd hp Va Colo knn 55 65 1-361.19and 6$ .1-361 22,
co notion et this iioolisatienc aa4 (3) thee ths perssas set ferth ia sahibit 9
hereto are Serpens Qsatlfied hg Appllsaat throapb its 4as 4iliyoaes wbo mp be
Owners or Oc~c~c ot Cealbed ~bn~ Oas Lntecesto ia Subjeot Pnsaatien, in
~ubjost srLLLLay Uclt ua4orlylay «n4 ocnseised et sahjooc hands, whs hews aet
herelvcyase ayrse4 Co lasso er sell to the Applicant aal/er voluntarily pool their
Oas interests. P esther, the Sesr4 bas ~~ netise et this hearisy ce bo
ywblLabed as reou) ted )vg va. Csdo Ann. 5 6$.1 361.19.~. Nbereayea, tho Nacrd
beanbag tisde Chat 5bo notions Vivos hernia satisfy all statutory rayuicmeats,
Seard rule reyalre MIts and 'Cbe eleison standards of oCsCo daa prooeso

-~~ c Snhihlt h was rodoslysated as Sshibit hl> SshlbLt 9 (tho
Plat) was rsdehlycr died as Sshihit hg SahibLC Sl wss redesL ~~ as Sob)hit h-3,
aa4 Sahlhlt O {Saticents of hllowable Costs ht Paasl) was w4esiynated as ScChibit
Oc Pays l.

5, DL~Ls ca1sC Nano,

6. neliac,naswaacadc Ayplioast reousscs (I) that parsaant to va co4o
Ann. 55 6$ .2 261.35c Lnoludiny tbo applioahle portions of Va. Code hnn.y 65.1-
361.21, tbe Ssard peel all tho riyhts laterests aa4 estates ia and to th ~ oas
in ssbjsot srillia) chcit, Lasludiny ths pooliny ot tbe laterests et tho haowa and
unhnsccs persons nosccl in sshihit 5 hereto aad of their haows aad wAaoaw heirs,
~senators, schcinh ctrators, deviance. trustees, asslSas sad sueooosers, beth'~c~"9 esd ae Ce, fer Che drllllay and operation, inslu4iny predustien, ofa I,:4Ueh d ~ Ch Sub' D 411tW e M ~Q4~ N tb
uhjsca po iuadsrlydccy and ooccprissd of tbo Oubjest Lands ~ (hordofter

soestkoss soLLooh)ively ldsatlfied and referred to as well dove~ 6nd/or
opershkea Ln Ohs Ocycjoot DrillinU Vnit'), aad {2) that tbe Soard 4eoiynato OON6CS
Ino ss UalC Opere tor

7 ~,saILaC Oraatodc Vbo roOuoscod relief ln this Canoe bo and hereby lo
Vrentodc {I)ynrdac'cit to va. cods Ann. 5 6$ .1-361.21.c.3,cÃ)ysol Inc. (hereafter

Unit Oyssatccr ) Ls desiynsted as tbe Volt Operater asthorise4 to 4slll and
ece cwe (5) ocalbsd snchaao wells in the subjaot Drilllny Unit, sub jest toe~aas oentsinsd in va. co4s Ann. 5 66.1~361,.27sh gys.) to the

c—::.=.:=-~~~S Weld I ChCder COOS 3~, dated Nay 14, IOOOC CCO Cha~
c ~ Oae SLokd IX Sosrd' Order 91-1119&162 attentive as of =—--.v 17
1995g te 5 ~lb yy 1 sh ~., oas snd oil seynlatieasg aa4 to 5 ~23.2 sh
sss*, visyln64 osc ass oil yeard snsalatioss, all ao - free ties to ties,
and*(2) alk hhs L)r Corsets as4 estates le and to ths Oas in Subjest Drilliny, Ualt,
inoludisy that of cbo hnown and unhncncn persons listo4 oa snhihlt ~, sctaohed
berate Snd CSCde a part hereat, aad Choirr)Ounce aa4 ~ hair ~, enaeatero,~c~~~, dceieoes, trustees, assloas and saoooosors, beth c~~te aad
recrate, hs and heechy ase peaked La ths scan~ yscncsciea ia the ywhjeot yrllliny
Volt uadaslpiny acd easyrlsed et Chs Sabjeot Lends
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Subject

G
rwreut fcm Cu ft,'f no

all cealha4s Syye wc{caateft
asd coal ~wce cnycsre~ holes dril {iwQ wait
ths viper
~aoe ewd
fwotedfeQ> hwt
nct 1fwfted
tc Qyyor
seaboard>
Qroast ~>
Nfddfo Sea
beard, Lower

Ncreeycwc> Mfo
Norscyoe >

Creek, Xcwcar
Nereeyea,

Nes.
9, 8, 7> 6,
6> 3, 2 aa4 «ariose
unnseed esses an4
asscel,aced rook

tsreftted
Mall Location

Twc {2) well
heres to bo
leeato4 i,s
Qnit V 17{p~
oaythc 2,260
feet)

Qas tfo14 X

and > ~ Ceal-
bed ~ Qas
tfelc{ XX for
Cealhe4 Nethcwm
Qas fncfwdfsQ
tree Nell Oes,
as wall as Qa-
~soled Qob Qas,
short Nolo Oas,
an4 Qas free
any ldditfenal
Nell

COCO 3 9O,

aad VQOO
No

91 Wl~ldf
hf VQM Nc.

92W215 0336
an4

93W31~349

tiald aad Order
Wall Classkf fcstfnn Wuehor

ter the Subject Orl,llfnt Unft
undorltfnQ an4 cowyrfsad of tbo subject

Land referred tc as>

Qrd>t ~ v-17
Rucbanas Ccuntt, Vfryfnfa

t«eeusnt tc Lho Sward's Order Nc. VQOO 91-1119Offd, as seen4ed, the Scard
baa ~ tho fc>22ewkey eethcd fer tho calculation of production and re«onus
~nd afbceaa{cca of swcwnb)e oeetc fcr show baba and unsealed Qcb yrodurtfen of
Coalho4 ~ i lss dependent wyea tho particular )on9 wall wfnfnQ yl,an
ayylieahle te oned i ~ro drf Wfoy uaft.

Xbe des{{fasted operator of ant M-aero drf ilies waft or waits with{.n
tbe ~{oscf which ant lsny wall yaael whish hss hoon isolated ht the
drf«fny ef cserfoe fs Aecoaod an4 free which Qnoeaxed Qob oaa, sheet Nels
oas or Qws I!wwe snt Nell authorised ht ths cade of vfeyfafa fs yrechccod,
she)1 eo)ecAioo ~Lee asd ce«esse based wyea the cs)es phaa as~~ eocch sffaotod ~ drfWfoy wnkt aa4 fa yartieular
hosed i&os {yea Qfcwntsx aewawM, as t~~~~ wyea ths swrfese, l.n each M-
aswe 4c41wc Q weft sehwawt ~ced ccftbfa a )ee{)well panel ae depicted
ht aaf4 efss yson Qwseys as ehhercdee yre«fdsd hssein> a ceyt ef tho

pc dh)es ef ths caine piss befey wtixfsed te ealewlete Sccwdeetfca,
ond clsshs fsse eat affected ~ drfwfnQ wait shell be filed

of rsceM with the Qoasd )noise te tho ~t of aat ro«saws based nyct
~wsh ~ctfoas» vte fcwccwfa sr df«fefen of interest sur ~fsef~ aet M were drWffsy unit affected hg a )Ancy waW yanal and frse aat
~cyaro6sgy Coned tract fn ant suoh ~ ual.t shall he calculated as
fellcccslc

wer. short wnlo eos Vbe accent of produotfcn ~~ free
aed cIShr{2)ubdd ho aseh SQ sess drilWes unit shaW be tho
retie {owyrsssed ao a yascesteye) that ths seeuet ef eknsral

uhea plotted oe tha oerfaee, whish is both fn the
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,affected unit and the lsstg wall panels bears to the total
II4SNSa'al aorsages When PlaSItsd CNS the SISrfaSSes Centakned SSithin
she entire long wall yannl affecting such 80 acro drilling
salt.

7.2. Sar naaaakad Oab Saa - Tbo ascent of yrswhsctken produced frsat
attr'khutod to each 80-acro drkkkkng usit shall bo the

ratio fonyroosed as 0 porta-~ } Lhat tho ~t of ssknoral
aoresge, sdson platted oa Lhe esafaee, sdskeh is both ia ths
affsdted uakt as4 ths kslsay wall panel, boars to the total
taknerak aerangas Whee PBSISfhed On the Surface, Oeatakned Within
Lhs satire long wall yasfsl affecting swah 80-acro drilling
anl.t.

7.3, i. ussr Saa frssa aau Sall astcatad in a Xsssws Sall paasl
Lftar aetna) c~nsesssst of oeal oknkag oysrotkons by the
driving of entrkea aa4 af keskstkoa ef a long wall
Panels Lhe asount. Of 80040004 f~ SSSh 0 Well andattr~ Le oaoh sfrkkkkng unkt shall ba the ratio
Iossyrosoed ao 0 yoeoeshays) that tlso asoanlt of okaeral
~sssasgos whee yka&e4 ea ths earfooe, whish ke Loth ia the
affeeLO4 ~ drkklkny unit asd the iselate4 lesy wall
Panels bear ~ tn Lhs tobak Sineaal aoreSSya, Whoa Plotted ea the
suafaoo, oeotaksad wktthkn ths satire kong wall yanal affecting
such 80-acro drilling unit.

.Sor pean OSLl.oas. ~ prl.oa to tbo actual c~snossent of
coal aknkng cparatkona bp tbo drksskng of ontrkoo and
cosapkotkon ef kookatkon of

11 located 1st 0 proposed
free and allocated to on)ks
tho well ia located accogd
each caner/clakatant wktbktn
shall bo tbo ratio fsuprofss
of ainoral acr'sage within
tho Subject Drkkkkng Unky,
to tbo total skssrak acsIOS
contained within the ontir

a long wall yansl, gao frqs any
long wall panel shall be produced

tbo 80-acro drilling unit in which
kng to tbo undivided interests of
tbsS unit, which undksskdstd interest
04 aa 0 porcontagol that the aoouat
~ach ssoparato tract that ka within
when piattetf ea tho surlfaeos hsaro
ge, wbon yksttod on the surface,

0 80~ra drkklkstg unit.

Da'kllkny Wnkt «t a rate of
Claksant and tho Lyykkcont or
of the options sst fostth in

of his election of Lhs option
dyseater at tho ~'hswss
4ar ks reserd04 ia ths eountv
ts hsuo lsosn S040 if s ea

oa'nff——::=.—;hsss 4skkuostod
OL t'hs 044sose shsnso hokew er

kn fkstust a4aso Ihskted yaoteo
Loa't ths «ddress shesas below.

eyaratkos ef the stello to ho located ks thy Publect
yspstont outuskkg I lyroatsl to ktp sak4 Sate Cwnhtr

oa'peratorsthdn sudh psasea nassed awtp eledt ons
Paregrsyh 9 holes and aust gksse wrktton nfstkre
~oleots4 Nader paaograyh 9 Le the datakgatstt48 gsskt
holess wkohkn thkrft 8 fAll days frsso Lhs 4ato this yr
shou» sosaod. 8 t . Oloakkss sdsskk he
befece Lhe kstftt 4SII ef aakd ~yyrk04s OBSaet
wrkttoa SSBISNSLken l;O Lhe ~~ ynkh
hse dssky ~~~4 sn4 los ssrdtflas kssbkes
~akl yostatgs'ssef Skd Lo Lho wokt ayNra

9. Pkssst. ~ ootkoss s

9.1 oatksut 1» Ta Sastakalssata Xa Sha Savalaussaat sask oaassatkaa ef ths
nwkLL~ ssakts hnp flats Ounhr cldksaoa nasaad ia yshkhkt 8 who haa

askhb Lhs hyydkssata or gysastotter aapk~ SS4 sfysestkoa of ths yafrlect
ckyst key gyocstor" } Lsf ayrsokng to

ting syssraswsr'0 ~kessste yart
0 casts, knoludkne a rossonahle

stet 0~ 0 uoksshswsff S—~
skeet Ls ysrtkckyshs ks 1'sssh
Drkkk.tssg gait fhoreafho~r. "P~osshk

pakt alto oatkoate of such. Partkc pa
of Ll sa actual and roaecnab

8 skaoataa aad Rlsstksa sarksds fa ths «sost asp Oas Ossssr oe Ckakaant
nassad ka Pssbkfskt I hereto hast net ~ a ssskunhsrp agpossetnt to share ia tho
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~uyerv, iekon foo, of tbe waD develnyaaat aad eperstksn in the
ou)r)ee; DrLDLao Qait, as nore partksukaclv soc forth in vkrokaka
oas aaf Oil Ooard Soyulatkon 19( 400-05-22.2 ~ east)en 10 (herein
«%Doe rrhke, oospkecod for pheduet ion ossts" ) . yurthsr, a
Parti» iyatkno oyoaacor ta pav tbs ostinato ef snob
curtis iyatkao oporatea' pcoyosckenate part ef tbe allocable,
Oeepke r»4«f ~edastkna Ossts as sat ferab below to tbo QaLt
operate withka forcf fkve 94%) days few tbs Lease of tho deco of
eaklknf or Cho daCe of resor4)»O ef Cbks Order. Obe estknreted
hlloealaka, oosylecsd daw~ ioa panel costs fer tha Ordrjeot
Drklliay Qait ara as follswaa

Akkooa Vko, Oeay) ote~rodustkea panel Oasts s

canal 3 Rest
canal 4 East

vota).

9429, 101~ 40
1$$ .11$.13

9$$4,219.73

9.2

A Pact lekpatkno Operator's yreyortieaata soot hereunder shall ho tbe
total of the results ohta4r»4 b)! asltiylyinO tbs partkckyatkaO
Oparat ors'Dkviaioa of ~~« ia sash yanel '~~ within
Suh~t lrkllkaO QaLt as aet Oorah ia the fourth aad fifth sel~,
roeyamckvelv, ef 9rshkhkc ~ t chat yaael' hkloeahko ~
far~ eduet Les panel Oa»t eSC abewa. Dana)dad. beseuar, that
ia thrr event a yartkskyackno secor el»cite te yarcieiyahs aad
fails er ssfwsas tn yap Cbs es)rkraahs nf bks ~=*~part of
cbe Rile»shia, oesyksrcad«dnr yrerhwrtkoa yarask Cost ao set fertb
~Deva. all within tho ties apt forth bec»kn aacl in the Oannor
yrescuihed ia 9ac ayh 0 ef Chio or4er, than snob yartknkyat
Oyersler shall hs ~ te bove elected aeC to participate aad to

rrkested oaeyensatkon in lieu af partkokpatkon pursuant ter
rareyruyb 9.2 berekn.

a««E ««2 vn aanakaa a oaah aaaIIa n««««~aakanl En 1)reu of
ino ia cbs daoeksyrbsi)t add eysrackea ef ouh2est Drkllkn9

Oar»O»ayh 9 1 sb»vev an)r Oas Owner er C~~~~ ara9ed in
osrhkh)a 0 irssecn «h» bss ast ~ a ~sober@ =-::::wkch tbe

»oh er Oyerabsr nay ad»et te aeoayt ~ sash beans c ~kon
ef 91.00 yor aoC rakaesel sacs errand hy each yscesa, =-:: —::kayupas
e)awe)r of this osdac aad saatkoukay aaaaakkfr ascii =-—----—-~ ef
ycorhwrtkos free Ouh2est DrkDkap Oait, and Chesasftar a reyalt)r of
1/0th of 0/Othe [twelve and f percent [12.9C)) of the aot
ycoserrds reseive4 by tho Qrakc cer for the sale of cho oaalhed

oas yse4aaad fees an)i wdll devel~ severed h)r Chic order
mktk) rkked Chat yaseoa' Dkvkokea ef Eatecest er yreyertieaal
~hase ef sa5 ycadastkon (fer ef thin Ordsmr, eet v ~« lk le ««1 paesan« ~ l««LL «« =- tlaa «
Lnsucrrad dnuaacaaa» ef cbe wak knckodkno, bwt aac lkrakced te,
akl orroheckao, ~:--' csoeokey« trasoyerhaciea sard earhsakao
se»ca ~a ysofssoad Qhkc oysraosr er a thkad «) as
fhkr. r=~~ aed ~kse C» be yakd ts sak4 Oas
elvesr er «1«~. kaktkrak sash beaus shall:::::- 4uo aa4«««W «~W««LR .: .:= All
skag lo0) 4ays ef casec4kao of chks 0$4ar. faer, aaaask oasb
hannrare, if any, shell ..—:::Oas aa4 a»Lay ea sash aaakvsursarf ef
the drrts ef cecrerdknO ef Chk ~ er4sr ia ths eacet yealwekkea f~
ouh2orrt DriDkay oait haa net cleeecefeco =::::aad sacs 4us,
shall ho tendered, yakd or assr»wad wkthka skaCV (OO) 4ays ef said
aaak.wwrsarf 4ate. oooo tbo iaktial sash beans aad tho aaaaak cash
beau»w, if any, are ss pakd oir en»rewed, ashiest te a fkeak Loyal
detecrcknatkoa of ewaorsbkp, said ya)reseals) shaD he ssaksfaetiea in
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full fee the rkyht, interests, and clakes of such electkny parsee in
and to the sas yreduced frca sub)act 9»rsatkon ks the suhpeet Lands,
esceyt, however, for ths 1fsth roYalties due hereunder.

Sub)ac: te a fknal 1$0ak dstesaknetken of owsershky, the election
$$4$ uisksr this ssragrsyh 9 2 whse $$ »ader shall he satisfaction
kn ful,'. Sor ths r, interests, aad clakes ef such ekeetkny ysreon
is as) well 9 asd ~ksa ~~ asd such

Las ysrsoa shak~be,-- te aad ~ dsas lease ssd ~kys,
kts rkg)ft< Later»sts, Ssd ~ ia a»S to the sae ys ~ f~
sub$ seI los»utica Ls ths sub'»ct srkkkk$ 0 wskt to Qse hyykkesnt.

9,3, ection, 3 9» shams 3a %as ~l~ aad osarnakon ss s. Ssn
3»rtks linaaknn ssaaas ~.h darwkdd snake. hnd sisk sssekua ~~4.sn

Lks5 sf sushi 3$ Lkss ef shstkekyshksy ka ths dss»r~ aad
a4kea ef Ssb3sst srkkkksy Lait under Yuuawfrsyh 9.1 sirree» ssd in

1 rf recekvkss a sash ~ cesaL4oaatksa under sasssrsyb 9.2
ahev», as@ sas caser er s>~ assed ks sshkbkt 0 hsr»to whe has
ust re shed a vsk ayssessst wkth the Least er sysswc4c'aY
elect to share kn the ssd oysratken of sub9»st srklkkn9
wait ea ~ carried hanks Iss ~ carrLed wel,l dyes»ter ) se that ths
yreyortkonate yart ef th» ~tsd~da~edastkss
akkess bls te sash cssrksd wskk sysratsr's LIIsseest is
ayskas t such casrksd wskk Cyscater ' char» ef ~ken srcs
sub)sc t SrI 1lin0 Snit. sash serried Well ay»rat»r" s r30hts,
interests, and ekskss kn and te the sas ia sub)act Sr"kl)L»s Qnkt
.»hall he ~AW4 '-hssshY aus asekgnsd So 90» ~Leant until ths
yrocssds fxos ths sale of such carried well dyes»tor's eh»re of
yrcductkon frc» Sub]est Srkllkny Snit (erckuskvs ef sny scfaltY,
~xoasf or overrkdinS rafaltY, or other non syne»tiny or non ooet-
bearkr 9 burden reserved Ln anY lease, aeeiyasaat ther»sf or
ayrser lint relating thereto coverin0 such interest) three
hundrrd.yercsnt (300a) f&r ~ leased interest Dr two bonds»4 ysresnt
(3009) for au unkessed interest kwhkchevsr k,s ayykkcabk») of such
Carr)ed Well Cyerater>s share of the Coayketad f»r See4a&kan Casts
alkssrbls to the Lntsrelvti, of such carried Nfkk Cyssaturr. when ths

sst -secouys sad sacer»re free such .checked Nskl fN»ester s
Iabyf i94 k»~ 00$~s yrorddsd fcr.sbse» ~:then, th».ciaskIfasd

khtssISt ef sash carried Natl »yes»ter shall sate»stksskly r»vert
such ~ksd wskl 0yiwekse, as4 fees sad a&sr such

Lsa, sash fysrksd Nskk Syssassr shall bs tressed as if kt hsd
yhrsBA'Lyated kaktkslkY wader f~h 9.1 shaven'sd thsssafter,
such )»rtkokyatknS ysrson shall ha char0$ 4 with and shall yaY his
yrs)sw "tkonate yart ef all further costs of such well dew»key»wit,

sub)ac* to ~ fksek 1»yal dater»knatkoa ef owner, the ekectkan
suds i»der thk ~ sasasssyh 9.3, when so sade, shall bs satisfaction

fu)1 fsr tbe rkyhss, katerasts, asd ekakss ef sash eksetks0
ysruuui kn aaY »ski dsuII4syssst $$4 ksa eeusred has»by $$4 such
~ksst/s0 sarsen shall hs ~ te hav» a»s has»NY 4eee asskys its
rkyhfui Lahsirssha, and ~ La asd ts the 0$$ ~~~ fsca
sub'»ik ses»stkea ka the seb$e44 trkkkksy Nakt te the ssykkssbt fsr
the ywked sf tkss durkns whish Lts kstesest Le serried as sbevs
yrevtr lad yrkar te Lts r»vsrskoa bash ts sash ekectksy yssess.

10, sakkmm to sronarks Rkssts la ths avast a ysrssa assed is Sshihit
0 her»ts has Set fiihshsd a v»kdhtsrY s))res»eat wkth ths 39)ykkeaat nr Cyssatsr asd
fakls te «discs wkikks hhs tkss ~ kn ths »asser aad ks a»seeds»as wish ths terse
ef 994$~r ssli $4 the aktsraatkwss sst fsrth ka yassyrsyh 9 «hews Ser which
hks kshsssst 0»slifkes. thea such ysrssa shall be ~ te hsvs $1»st»4 ast to
yartkekyaas ka shi> yroyesed devel»yeast aad eysratkss ef sub~ yrkklka0 snit
asd sha11 hs ~', sshr)eet to a final kayak deter»kantian er owsseshky, te hase
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elected te accept ce satiefastica kn full fer such person's rkphc, interests, and
c)aine ia and Cc Cte Oas ths censkderatken provided ia Parapraph 9.2 above foc
which its interest Qualifies anck shall he doeeod to have loaao4 aad/or asskQned
his rkQht, kntoro sts, and clakes Ln and to the oas produced free subject
Poraatkcn in the yubject Drkkkkny Unit to the applicant. Perseas whn fail tc
preysrlY elect sh cli be donned, subject tc a final leQa) detescckaatknn of
cwnershkp, Cc have c accepted the ecaponsaticn and terna sst forth herein at
paraQraph 9.2 in catksfactken in full for tho rkQht, interests, and slakes of
~ush person in ac«l te Cbe Oas yre4uced fnm ths Subject pernatknn underlYinQ
Sub jest Lan4s.

11. nefaukt .Sv sartkccknackne yersnnc In the event a person nacced in
Rahkbkt 9 elects ccl parckekyace usda'r yaraQrayh 9 lg huc fails cr refuses to paYg
tc secure Che yapeeat or Ce aahe as are=~ «kth Che Qekt Operator fcr the
yayccset sf sash ecrsocl' proportionate Islet of clw 7klkeeahkeg oosyketed-fer-
yreduetkea Panel facet as ost forth herein, all withia the ties aad kn the canner
~s prescribed ia ticks Order, thea such person shall ho deeeed to have withdrawn
his electken to yffrtkckpate and shall be deeeed te have sleeted te accept as
~atkefaetkon in full for such ysrssn~s rkQbtg kntereetg encl clakes in and Cc Chs
oas the eoesk, ni".ken provide'4 ia ysreyrayh 9.2 ahov» fcr whLsh his interest
Qualif Les deyondkny on che encase ~ attached tc sech Lnceresc. Nhesefcycn,
aey cash bonus coc fskderacken dne as a result cf such deaesNL ekecclen shall bo
tendered, yak4 or i«ccrc«ed hY Cbckt Operator within akaCY (SO} dope after the last
daY cn whish seel f 4sfcult knQ yerdcn undue Chk s Or4ac shou 14 have paid his

~ W~ ~k ~ eklVHWer
the eaxccent ~f. Mban each cash henna censL4eratkna Ls paid sr esercnced, it
~ha& hs sscksdnsnitcn Ln soil ssr'cfce rky}ht, Lncecoscs, and chaksw of ouch yesscn
in and tc che oas cnderlyinQ subject yrklliey Nake Ln the suhjost Lands covered
hereby, ssesy4, hcscover, fer anY royalties whish would basses duo yursuant to
yareyraph 9.2 hereof.

12. Asakmeent nf Intacestc In the event a perscn naasd in Nnhkbkt 9 is
unable to reach a voluntary aQreseent tc share in the cpecatloa ef Che wells
ccntoaykated bY t hks Order at a rate cf paYeent aQreed ts eutuallY hY said
potential oas o«acr and the Applicant cc Operator, and such parsee siesta or
fails co elect te do other than participate under PareQrayh 9.1 above kn the
dovekcynesc end sysnackan af the wells kn subject pornackens in suhjoec NrLllinQ
Qnkt, Chen oubject Co a f~ leQal de~tice of swnosshky, such yessen shall
be ~ to have as4 shall have aisLQesd uete hppkkeanc scceh person's rkQht,
kccceseecs, an4 clakes in aad tc said wsx1s, Ln Subject yorccackoa kn ~
Orkklkccy Qakt, aed other share Ls predestine Ce whkeh sash patroon nap ho oatkt lsd
bY reaeea ef anY ckeetkcn er dseoed sxseckse hsreccnder is accordance with tho
yrevkskees sf Chin Order QevernknQ said okeetknn.

Oearater C er Cnceratnr l c OONSOL Iac.~ bs aa4 berebY is
desiQsaced as Qnkt Operator autherkaod th drill an4 operate chs wells ka subject
pnrcaackea in suh }oct 0ri 1hinQ Qnlt, all sub jeeC to che pesakt provisions
CCSCekned La Seetlon 49.1 391.22 yL SNOBS, OS4S ef Vkryknka, 1990 ac ~C yy4~9 22 ~ 1 oh eel i., Oas aa4 Oil Sepnksehkonsg QQ 490 09~22.y @NQN-. VkrQknka
oas afas Qil heQulacknnsg the ~ ooakhed oee yield I order 0000 2-90
and Che Oa}asced enfckbed Oas yield XX Or4sr VOQQ 91»1119WXS2, all as ~ f~
tkccs Ce Ckcna, aad slk ekeebkess reQnkeed hg Chks Order shall he ~kcated Co
Qakc Opessder in in'LclnQ at the address shaccn hekewc

OONSOL Xnc.
0 Qas 947

Qlusf Lekd, Vh 2490%
phoae c < 940}
rane <940} 22~309
Attnc Leslie K. ArrknQtcn
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~~ of cnaxatioaag Unit Cysratcr shall c~e or cause
asians fcr the 4rilling of the well)s) withia tbo Sub~t

11 ~ «I tha ««iaaf D llll I&L\ «« f Wl h

presocntod ~
' ~ ~then ".hi Order shall tesninate, sneeyt for any cash sans thon

Order of the Ueard,yafablo hesewider) otherwise, unless sooner terninated bf
is order shall «ryire at lgi00 9.%. ea the date ea which all wells ~ bYthis Order

thLs odor sa4/or all wells ren whish pre4ucts f Lon is allocated tc ths sub2oct

between the fi).i sf the yehiti
~fcr ayysal and t}is finol or4sr ei ths circuit court shall hs eneludh4 n

1 Ls tahoe fria'this Cw4er, thon tbe tine
in

calculating ths.oas 3war period referred heroin.

ininyletisn cf any well whose costs conyrise yart of the
Uetiaated oseyletsd-for ~icn costs sst forth in psr 9.1 abase, and
within ninety (90) days after prc4ueticn Lntn the yiyelane ia obtained and
restoration nf the location is ocnyloted, the Oyeratcr shall file with tbe Ucard
a revised snhibit reflecting tho actual, ccnplsted-fcr pcoducticn costs for the
subject DriliLng Knit.

15. Oooratnr's I.iona Unit Operator, in addition to the other rights
affcr4od borsi)ader, shall have a lian and a right cf set cff oa the gas estates,
rLghts, and inta iests cwss4 bf asy pea sen suh feet hereto wbc elects tc
yartieiyate nader taragrasb 9.1 in tb~ sub)est Drilling Unit to tho extent that
costs L~aaueseii Ln hbe drik14s~ cr oyseaticn on the dub/est Dailliag Uadt, are
cbaegsable agaLnat euah ysrsnn's Lntssoat. Such linea as4 rLgbt cf sst cff shall
bo separable a» tii oaeb separate ysrsen an4 shall. recoin liens until the Unit
Operator drillinq or operating well covered hereby has been paid tbo full
aaounts dus ubdar tbs torso cf this Order.

16~ Recruit I«rcvisicnsi

8 th) s order, the Scaxd instructs the Uscrow Agent nosed herein or
any successor nano 3 hp the Scard tc establish aa interest-bearing escrow account,

bssoLn thn ynsncv discount" ) tc receive and account tc the Soard yursuant tc its
ai3remsnt fcr bbe eacrcwed funds hereafter doscribodi

Tasswsll Uaticsal sank
frost anent
c/c P sr lankshares Corporation
29 Cel Drive, P. 0. Uos 1199
%loof Laid, vb 24605 1199
Ssleybenoi (560) 322-2262
Far i (540) 322 2766

16.1. aocrci r srorzaions acr Unknown cr Un1ncatab1a noronao i If any
it of bciiss, icgalt}/ yaynent cr other yayaant 4ue as4 owing

under this Order sonnet be na4s because ths person entitled thereto
ho located er Ls ~, thea such Nash bones, royalty

ynysoiit. cr ethmn yaynnnt shall nst he ccanLngled with any funds of
tbe U iiit Cyarster anil sba'll, pursuant to Va. Cede hnn. 5 4$.1-
361.2,'.-0, an4 esL4 sons shall bs deposited by tho Oyeretea into ths
Usernii Account, ~neLng wibbLn slaty (M) doge ef recording cf
tbie Ilrdor ~ aa4 ssntiwfQ+ tllowOACter sa a eewtbl f basis with each
dnynirit te hs nods, bf uoe cf a report forest ayyrewsd hg tbo
$nsyniter, bf a data whish Ls ss Laser than slaty <60) after
tbe Liiet 4ay ef the sooth being reported and/er fer whish reads are
hsing 4spositad. Uuch fun4s shall he hs14 for the eselusiws uss cf,
and siile benefit of the yereen entitled thereas until sush feeds can
bo ya)d tc such person)a) cr uatll tho %screw hgent rolinguishss
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17.

~uch flmds ae r»Qllirod bV lsw or pursuant tc Or4er cf tbe Uaard Ln
aeccrdmce with Va. cede Ana. 5 66.1-361.21~ D.

Soorcw Srovioiaao Scr Coot Riotiac SR «R «««W o C If any pals»at cf
beaus, royalty yaRs»at of other pafsoat 4uo aa4 cwia9 uader this
Order mnnet b» sado because ths person entitl»4 thor»tc eaanst be
sa4s»mtain dus tc ccaflietin9 elaine of ownership and/or a defect
ar clcu4 oa tbs title, Chen such cash banns, royalty pap»ent cr
other ] )alqaont, t~~ with pnctioiyatinU Oyssator ' propert R»nate
ccats paid to Operator pursuant to Paro0r %.1 hereof, if anV,
(1) shall not hs eoeabglek with any funds cf ths Unit operator) and
(2) ehtll, Pursuant te Va. Oo4e kna. 55 46.1-361.22.%.2, 66.1-
361 22 sh 3 and 661 361 22 hodr be deposited hy the Operator inCc
tho NR»rCW bceesnt within oiatp (40) days ef reoerdia9 ef this
Or4Rs'nd ccnhinsin9 Char»atter ea a ~«~g basis with each
deposit t» ho sake, hp ueo of a report Reseat aoo

—hp tho
Ineyocler, hp a dace is ao later than sinty (00) dsR» after
tbs last day ef tbs seahh h»Lay reyneted an4/er fsr whish Suade are
~uh)oat tc deyooit. Such funds shall ho bs14 fcr ths seclusive uee
cf, asd sole boa»fit of, tho yeas»a eatitlod th»ret» until such
funds can bo pai4 to such person(s) or until tho Necrw b9»nt
relinquishes such funda es ro9uired by law or yursuaat tc Order of
the Scard.

naocial rindinaoR The seard specifically and specially findec

17.1.Syplic ant R ~ a Vir0iaia 9sneoal partnership co»prised of Appalachian
Oyerat Cre e Ino ~ ~ and RURpalaehi40 )Srthen», Ino « ~ and ia dulV
asthcs iae4 an4 qualified tc transact business in tbo o~nwealth cf
VLrULI ia J

17.2

17.3

17.6

17.5

OONSOR Inc. ba~ accoyted applicant' dele9aticn cf authcriCy tc
~spica e, develop aad saintnin tbo properties and aseeto cf lpylicant
ncw clead cr ~after ac9uirodg bae a9rosd tc onplcrog develop an4
saiaCR in tha properties and assets of npplicant, and bao ecneeatad
to oa~e as ccalbod »stheno Uas wells Unit Operator fcr Sob~
DrL11Jn9 Unit and tc faithfully discbarye Che duti»s isysoed uym it
as Un(t Operator by ~ and ro9ulaticn, all as evidenced hp the
ccaew,t introduced as Nehihits 6, 6 and 6)

Iac. Le ~ Delaware corporation duly authorised tc transact«4 «« . 1« t«««««1 ««««c«, ~1th cf Vi and has satisfied ths Soard' r»0sirosents
o)»rations Ln V Lain j

lych»nt, Suebalmn Production c «V, elaine mmecsbiy cf Uas
Leasai. cealhe4 a»Chaos Uae leases, /er coal losses rsyrsoentia9
0.636 percent of t)m »LL aa4 yas interest aad 100 percent ef ths
ceal Laterost in Suh)est Drillin9 Oath, an4 applicant claiss the
rLObt tc espler» fcr, dove)»p nnd Ooalhsd RRotbane Oae fry
coal mass below the Tiller sean in Unit Nosher v-17 ia Nuehanon

VLrULaia, whish suh)oct I»nds are sero yartioulacly
donor:%ed ia Nnhihit «h«g

Limat has prcyoos4 ths drillia9 of twc (2) wells ca tha Subject
Ue Ll.~ Unit to develey tbo peel of Oas ia Suh3»et par»otiose.
Nnhkh4 0 4oyi»te Iolssd orsab osal Ooeyang ' VS«0 NLso Nacho
under,.gia0 Suh9»ct Drill Unit. per»it No. 2006 wao ieeaed on
April 11, 1006 fcr Nell V»174)
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17.4 Tbe e«:1natod total production fxon Subject Drilling Unit is 1280 tc
2000 1 isgy. Tbs escinated ascent of reserves free the subject
Drilliag gait is 1200 Ce 2000 SUN')

17.7 Sesyendonts are listed cn Snhibit S". Sot forth ia Snhibit "S» is
the nano and last hncwn address of each person identified by the
Ayylicant as having cr claining a yotsntial interest in ths Ocalbed
Mechans Qas in subject ycrnacion in subject Drilling Unit underlying
an4 ccnyxised cf Subject Lan4s, whe has not< ia writing< leased tc
Che Ayblieant ox che Unit, oyerater nr agreed ts voluntarily yeol his
imxcers sts ia subject Dx'illing Unit for its develeyseat. Tho
interests of tbe Sos~a listed in Snbkbit S ccsyxise 90.534

est ef tho eil and gas iaCorests and 0 yexcont nf the coal
scents in Subject Drilling Unit)

1'7.S Ayylis ana ' «videnco oetabWshed'hat tho fair, reasonable and
~Suitable e w)cn Ce be pai4 te any pxn<ssn ia lien af che right
te yar ciciyacs in any well severed hereby are chase options provided
ia Paxagraph 9 above{

17.9 The Scaxd has net heretofore entered an Order pooling any interests
for Svbjoct Drilling UniCI

17.10 The r eliof regueetod and granted is just and reasonable, is
~upycxted by substantial evidence and will affard each pexson listed
aad assed in Snhibit S hereto the opportunity tc xoccver or receive,
wlcbcx t unnecessary -orponss, such person<s just snd faix share of
cbs Ix.'eduction,fwce Subject Drilling Unit. Tbo granting cf the
Application and relief seguested therein will ensure tc Q» ostent
yossilile tbo greatest ultinate recsverT cf ccalbed eothane gas,
provex 4 or assist i,n preventing Cho various CTyss cf waste
probe) dtod by Statute and yrctoct cr assist in protecting tbe
secre) ative rights cf all yerscns in tho subject eche sources of
~upyl)'n the SubjecC Lands. Therefore, Che Seard is entering an
order granting tbo relief heroin set forth.

IS..Maili<ic of order,And Pilinc of Affidavit< Applicant or its Attorney
shall file an affidavit with the Secretary of the Scard within sixty {60) days
after ths 4ate cf recording of this suyykensncal ordex stating that a true aad
correct coyT ef sxid Order wes naile4 within seven {7) days free the 4ate of
receiyt ef Chio order to each Despondent naned in snhibic s yccled by this order
whose a44ress is )eewn.

19. Avai1< ~licv <xf Unit Ascends < The Director shall provide all ysrecas
nct ~ ce a Elias ~ wkcb reasonable assess ce all roces4s fer subject Drillisg
Unit whish are «dwxktcod bg tho Unde operator te said 0iroeccr and/cr his
Inspector{a)

20. Cxw<nl<asian< Thos«fere, the ro<yxssted xelief and all Car<as and
yrcvisicns eet fo<Cb above be aad hereby ar~ grante4 and IT ES SO ~.

21. sffe<n:ivo nues< This Order shall be effective ca ths dace ef its
~uncut ion.

DUNS ASD SSillQQTSD Chks ~ day of 199%, by a eajority
of cho virginia Q«s and CkE1 Soard. /

10
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C)rder ef this Sear).C
day of

ipal Nseostive 4 She Staff
Vircfini Oas as4 Oil beard

1995, by

Sfbm OP VINSINla
ocncnyy ap wxsN )

«h leW Idt 4f 4 y f MM, 1905,
PerSOaally befere Se a netaCCcy poblio in aad fOr Che C)~Cnnnaltb Of Vircfinia,
sscpeared sonny Nscclkor, hales 4nly sceeen 414 desose an4 say that he is chsirccan
of the VkrSinia Sec an4 Oil beard, that he sneostad the ~ an4 cess authorised

Notary Publis
My ~asian esPkres 7/31/9S

STASN OP VXSSINIA )
oN)Nvy op wlsN )

AehnoccleddsC sn this ~ day of 199S,
personally before ee a notary Pshlis Sn aad for ths c = 1th of Virdinia
ayyeared byron Vhaas Pnlccsr, heiccS dsly occam di4 depose and say that he is
Prinskpal Rneestbe to tbe Staff ef tb~ Vlrpknia Oas and Oil beard, that he
~cceonted the sane and nthorised ~4o

]4b~DNi J~n
Qiana J. DS)fls
Notary Public

Ny emission enp ~ 1/31/97

11



555.:Ifl'.SSISSS) 15:55 SS,III5$555 I gl544P, QPfiL:I 545$ 5455 P. 012

0
EXHIBIT JI'A

coepony +2¹L
AS IIUIN

CoseltY SVCHAIIAII

L 5 oene

V

[IIC

'dRL S I wet lan jg e ~55QT Vl
psetPI~ H pre~ toaies 13 App 0y s I's ks

li
sd profesei sresl Enp inn' c l oeneeo l.ssnd



SEP. 45'5|m@ 10:50 Vh, IVJIF GhS 0 OIL IEL:I 540 5459

800K 44OPICE SO@

P, 013

OH(

V005
COISQ. IIIC 'C:ie~y NSQ.

Ll~ pl'CplOSQlohg/ g~f~yp g g(g~ p~ g



SEP. -.05'.953NIlLl 10:59 VA, IIIV 0AS St OIL TEL:I 540 5 5459

B00K 440 P001SO7

P, 014

ESaaald R ks
INg Aye'R. l

$7ASS~

Xhh V-51

ee gael SadÃ- ~Ql 40ss
I - Qsal

4Laaha m. 1IPNR, R.,ThWeaa
'-CS46saLewe

ISsal <::s - Ceal lesaesa

Qaal~= "
- CSSC Loess

45.N5%

%aaa~~ - Sabha, Cm 4 Oas35'r. 5

%00seL =-=klawlee L 905am, Ss., Tsasssss
Qggglmax~y ggg45se~
Mls/CSNs0ltl gesE t g Css5 gggg~

Osal s
p J

35.NT~ 4$Si6%

QSl I Seel P=—z - Soho
-aaaoa":—'Eassl i - gas%as

SANA,~~'ll. 1 - Cssl, ag i0,6ae
- CN 4 Cise Laaas

%AN Cle&45$ = ~ -Oag Lowe
Passe, Eae,
JeMR CIeal ~:—
7.SS~-!445%

QPy 4 40sesa
mlm Aae &.5

NC IIII
Massl %eh C

5Sasam

s mssmw- Sehoo, CN 4 6as
-Oasl
=—a Laaa m. 9EPjaN, Ss„Tssaases'==' CSN 4 49as lsmsea
aa5 <-,-as'eeae

Oesl C .——'-
t:

.1$$%



SEP. 0$'95.1%0) 10'$9 Vh,IIIV ChS k OIL TSL:I Si0 5459

soos 440phcrsOS
P. 015



SEP. ~Sj5'5AIII) 11:00 Sh, !4QL0hS Sj OIL TEI:I 540 5459

BOOK 440 PACE 809

P. 017

VIRGINIA GA9 AND OIL SOARD
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